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Introduction

The newly elected Government has promised to introduce legislation to repeal the carbon price and associated
measures as its first item of business for the 44" Parliament.

Coalition policies on repealing the Carbon Price

« The Coalition Government’s Plan For The Environment (October 2013)

e The Coalition Government’s Plan To Tackle Climate Change, Reduce Emissions And Reduce Pressure On
Electricity Prices (October 2013)

« The Coalition’s Policy to Deliver Lower Prices by Scrapping the Carbon Tax (September 2013)

» The Coalition’s Policy to Scrap the Carbon Tax and Reduce the Cost of Living (August 2013)

Draft repeal legislation and consultation

On the 15" of October 2013 the Coalition Government announced it had released exposure drafts of bills
designed to repeal the carbon price. Drafts for all eight pieces of legislation are available online.

A consultation paper was also released, with a call for public comment. The paper includes summaries of the
draft legislation and outlines issues for businesses subject to the carbon price. Submissions closed on the 4™ of
November 2013 but have not yet been published on the Department of the Environment’s website.

Media releases
» Relevant press releases and transcripts by Prime Minister Tony Abbott.

» Relevant press releases and transcripts by Greg Hunt, Minister for the Environment and former Shadow
Minister for Climate Action, Environment and Heritage

The Coalition’s Direct Action Plan

The repeal of the carbon price will coincide with the introduction of the Coalition’s Direct Action Plan, according
to Environment Minister Greg Hunt. The Government says that it is committed to reducing Australia’s emissions
by 5 per cent from 2000 levels by the year 2020.

» The Coalition’s Direct Action Plan (2010)

A key instrument of the Direct Action Plan is the Emissions Reduction Fund, designed to provide funding for low-
cost emission abatement projects. Public consultation for an Emission Reduction Fund Green Paper is underway
and will close on the 18" of November 2013. The paper is due to be released in December 2013, with an
Emissions Reduction Fund White Paper scheduled for early 2014.
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http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2734797/upload_binary/2734797.pdf
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2774224/upload_binary/2774224.pdf
http://www.environment.gov.au/minister/hunt/2013/pubs/sp20131024.pdf
http://www.environment.gov.au/minister/hunt/2013/pubs/sp20131024.pdf
http://lpaweb-static.s3.amazonaws.com/13-09-03%20The%20Coalition%27s%20policy%20to%20deliver%20lower%20prices%20by%20scrapping%20the%20carbon%20tax%20-%20policy%20document.pdf
http://static.liberal.org.au.s3.amazonaws.com/13-08-06%20The%20Coalition%E2%80%99s%20Policy%20to%20Scrap%20the%20Carbon%20Tax%20and%20Reduce%20the%20Cost%20of%20Living.pdf
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2785365/upload_binary/2785365.pdf
http://www.environment.gov.au/carbon-tax-repeal/consultation.html
http://www.environment.gov.au/carbon-tax-repeal/pubs/consultation-paper.pdf
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=date-eLast;page=0;query=Author_Phrase%3A%22abbott,%20tony,%20mp%22%20%22carbon%20tax%22%20OtherSource_Phrase%3A%22prime%20minister%22%20SearchCategory_Phrase%3Amedia%20(Date%3A01%2F09%2F2013%20%3E%3E%20)%20Dataset%3Apressrel;resCount=Default
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=date-eLast;page=0;query=Author_Phrase%3A%22hunt,%20greg,%20mp%22%20repeal%20%7C%20scrap,remove%20%22carbon%20tax%22%20(Date%3A01%2F01%2F2013%20%3E%3E%20)%20Dataset%3Apressrel;resCount=Default
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=date-eLast;page=0;query=Author_Phrase%3A%22hunt,%20greg,%20mp%22%20repeal%20%7C%20scrap,remove%20%22carbon%20tax%22%20(Date%3A01%2F01%2F2013%20%3E%3E%20)%20Dataset%3Apressrel;resCount=Default
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2774224/upload_binary/2774224.pdf
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2774224/upload_binary/2774224.pdf
http://www.greghunt.com.au/Portals/0/PDF/TheCoalitionsDirectActionPlanPolicy2010.pdf
http://www.environment.gov.au/emissions-reduction-fund/consultation.html

Cost of the Direct Action Plan

Costings for repealing the carbon price and launching the Direct Action Plan are included in the Parliamentary
Budget Office’s Post-election report on commitments made by the major parties during the 2013 general
election campaign.

In 2011 the Treasury released an Executive Minute analysing the Economic and Fiscal Impacts of the Coalition’s
Direct Action Plan compared to Labor’s Carbon Price Mechanism, detailed in their 2010 plan Strong Growth, Low
Pollution.

Labor’s Clean Energy Future being repealed

The Rudd-Gillard Government’s plan for mitigating climate change, the Clean Energy Future, also aims to reduce
emissions by at least 5 per cent compared with 2000 levels by 2020. This is being done through a Carbon Price
Mechanism on most sources of greenhouse gas emissions.

« Securing a Clean Energy Future: The Australian Government’s climate change plan in summary (2011)

Public comment was sought during a consultation period on the Clean Energy Future package. The submissions
received are no longer available online but a handful has been archived. Legislation was amended following this
consultation with the changes outlined in this factsheet.

The Clean Energy Future package was reviewed by the Joint Select Committee on Australia's Clean Energy Future
Legislation. The Committee’s report and submissions were published in October 2011, including a Dissenting
Report by Coalition members of the Committee.

The Senate Select Committee on Scrutiny of New Taxes also published two reports; a draft titled The Carbon Tax:
Economic pain for no environmental gain and the final report The Carbon Tax: Secrecy and spin cannot hide
carbon tax flaws. Both contain Dissenting Reports by Labor members of the Committee.

The Clean Energy Act 2011 is one of 18 bills that legislates the Clean Energy Future package. A full list of the
relevant Acts can be found online. Second reading debates for all Clean Energy Future bills (which were debated
as a package) can be found here.

The Parliamentary Library prepared the following Bills Digests on the legislation around the Clean Energy Future:

e Clean Energy Bill 2011

e Clean Energy (Household Assistance Amendments) Bill 2011

e Clean Energy (Income Tax Rates Amendments) Bill 2011 & Clean Energy (Tax Laws Amendments) Bill 2011

e Clean Energy Regulator Bill 2011

¢ Climate Change Authority Bill 2011

Changes to the Clean Energy Future Package 2012

The Clean Energy Future package was amended twice in 2012. In May, amendments added non-transport
gaseous fuels to the Carbon Price Mechanism. These amendments can be found in Parlinfo.

In September the legislation was amended to link the future Australian Emissions Trading Scheme with the
European Union Emissions Trading Scheme from July 2015. A Bills Digest for this significant change and a list of
these amendments is online.

Proposed changes to the Clean Energy Future Package 2013

In the 2012-13 Federal Budget the Government’s projections of the carbon price fell significantly. This
development led in part to the Government proposing to bring forward to 2014 the transition from a fixed
carbon price to a floating carbon price. Draft legislation for this change was released and public consultation
began, which closed on the 15" of August 2013. The submissions are not available online.

Cost of the Clean Energy Future package

« The Climate Institute’s Media Brief: The carbon laws one year on: Lower emissions, cleaner energy and a
strong economy (July 2013)

» Australian Industry Group: Business pricing responses to Australia’s carbon tax, the first six months (January
2013)
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http://www.aph.gov.au/%7E/media/05%20About%20Parliament/54%20Parliamentary%20Depts/548%20Parliamentary%20Budget%20Office/Post-election%20report/131018postelectionreport.ashx
http://www.treasury.gov.au/%7E/media/Treasury/Access%20to%20Information/Disclosure%20Log/2011/Coalitions%20Direct%20Action%20Plan/Downloads/TEM_coalitions_direct_action_plan.ashx
http://www.treasury.gov.au/%7E/media/Treasury/Access%20to%20Information/Disclosure%20Log/2011/Coalitions%20Direct%20Action%20Plan/Downloads/TEM_coalitions_direct_action_plan.ashx
http://carbonpricemodelling.treasury.gov.au/carbonpricemodelling/content/default.asp
http://carbonpricemodelling.treasury.gov.au/carbonpricemodelling/content/default.asp
http://dpl/Books/2011/CleanEnergyFuture_PlanSummary.pdf
https://web.archive.org/web/*/http:/climatechange.gov.au/en/government/submissions/clean-energy-legislative-package/%7E/media/government/submissions/cel/public/*
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/2825665/upload_binary/2825665.pdf
http://www.aph.gov.au/parliamentary_business/committees/house_of_representatives_committees?url=jscacefl/report.htm
http://www.aph.gov.au/parliamentary_business/committees/house_of_representatives_committees?url=jscacefl/subs.htm
http://www.aph.gov.au/parliamentary_business/committees/house_of_representatives_committees?url=jscacefl/report.htm
http://www.aph.gov.au/parliamentary_business/committees/house_of_representatives_committees?url=jscacefl/report.htm
http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Former_Committees/scrutinynewtaxes/completed_inquiries/2010-13/carbontax/interim_report/index
http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Former_Committees/scrutinynewtaxes/completed_inquiries/2010-13/carbontax/interim_report/index
http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Former_Committees/scrutinynewtaxes/completed_inquiries/2010-13/carbontax/report/index
http://www.aph.gov.au/Parliamentary_Business/Committees/Senate/Former_Committees/scrutinynewtaxes/completed_inquiries/2010-13/carbontax/report/index
http://www.comlaw.gov.au/Series/C2011A00131
http://www.cleanenergyregulator.gov.au/Carbon-Pricing-Mechanism/Legislation-and-regulations/Pages/default.aspx
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;query=BillId_Phrase%3A%22r4653%22%20Dataset%3Ahansardr,hansards%20Title%3A%22second%20reading%22;rec=0
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/1185490/upload_binary/1185490.pdf
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/1152162/upload_binary/1152162.pdf
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/1183005/upload_binary/1183005.pdf
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/1147809/upload_binary/1147809.pdf
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/1185516/upload_binary/1185516.pdf
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=customrank;page=0;query=%22carbon%20pricing%20mechanism%22%20Amendment%20SearchCategory_Phrase%3A%22bills%20and%20legislation%22%20Dataset_Phrase%3A%22billhome%22%20Decade%3A%222010s%22%20Year%3A%222012%22%20Month%3A%2205%22;resCount=Default
http://parlinfo.aph.gov.au/parlInfo/download/media/pressrel/1880078/upload_binary/1880078.pdf
http://parlinfo.aph.gov.au/parlInfo/download/legislation/billsdgs/2012228/upload_binary/2012228.pdf
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=customrank;page=0;query=%22carbon%20pricing%20mechanism%22%20Amendment%20SearchCategory_Phrase%3A%22bills%20and%20legislation%22%20Dataset_Phrase%3A%22billhome%22%20Decade%3A%222010s%22%20Year%3A%222012%22%20Month%3A%2209%22;resCount=Default
http://parlinfo.aph.gov.au/parlInfo/search/summary/summary.w3p;adv=yes;orderBy=customrank;page=0;query=%22carbon%20pricing%20mechanism%22%20Amendment%20SearchCategory_Phrase%3A%22bills%20and%20legislation%22%20Dataset_Phrase%3A%22billhome%22%20Decade%3A%222010s%22%20Year%3A%222012%22%20Month%3A%2209%22;resCount=Default
http://www.aph.gov.au/About_Parliament/Parliamentary_Departments/Parliamentary_Library/pubs/rp/BudgetReview201314/carbonscheme
http://www.climatechange.gov.au/sites/climatechange/files/files/consultations/Explanatory%20paper-Moving%20to%20ETS.pdf
http://climateinstitute.org.au/verve/_resources/TCI_TheCarbonLawsOneYearOn_MediaBrief_1July2013.pdf
http://climateinstitute.org.au/verve/_resources/TCI_TheCarbonLawsOneYearOn_MediaBrief_1July2013.pdf
http://www.aigroup.com.au/portal/binary/com.epicentric.contentmanagement.servlet.ContentDeliveryServlet/LIVE_CONTENT/Publications/Reports/2013/Carbon_price_impacts_Jan_2013.pdf

»  Tourism Accommodation Australia: Carbon Tax Impacts on the Australian Accommodation Industry (March
2013)

« Parliamentary Library Research Paper: Securing a clean enerqy future: some economic aspects (2011)

« Commonwealth Scientific and Industrial Research Organisation/AECOM Technology Corporation: The Carbon
Price and the Cost of Living: Assessing the impacts on consumer prices and households (2011)

Reviews of Australian climate change progress

» Climate Change Authority: Reducing Australia’s Greenhouse Gas Emissions: Targets and Progress Review

Draft Report (October 2013)

» Quarterly Update: Australia's National Greenhouse Gas Inventory (March 2013)

» Garnaut Climate Change Review 2008 and 2011 update, commissioned by the Australian Government.

« Strategic Review of Australian Government Climate Change Programs (Wilkins Review) (2008)

Review and analysis of local and international climate change policies

« Organisation for Economic Co-operation and Development Environment Policy Paper: Climate and carbon:
Aligning prices and policies (October 2013)

» Parliamentary Library Background Note: Emissions Trading Schemes around the world (June 2013)

»  Productivity Commission: Carbon Emission Policies in Key Economies (May 2011)

» Parliamentary Library Background Note: Emissions Control: your policy choices (2010)

» Parliamentary Library Background Note: Emissions trading—has it worked? (2009)

« Parliamentary Library Research Paper: The European Emissions Trading System—Ilessons for Australia (2008)
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http://www.tourismaccommodation.com.au/wp-content/uploads/2012/08/AEC-Report-TAA-Year-One-Carbon-Tax-Impacts-Final-14-Mar1.pdf
http://parlinfo.aph.gov.au/parlInfo/download/library/prspub/1246533/upload_binary/1246533.pdf
http://www.climateinstitute.org.au/verve/_resources/csiroaecom_carbonpriceandcostofliving_summary_nov2011.pdf
http://www.climateinstitute.org.au/verve/_resources/csiroaecom_carbonpriceandcostofliving_summary_nov2011.pdf
http://climatechangeauthority.gov.au/sites/climatechangeauthority.gov.au/files/files/Target-Progress-Review/cca-targets-and-progress-report.pdf
http://climatechangeauthority.gov.au/sites/climatechangeauthority.gov.au/files/files/Target-Progress-Review/cca-targets-and-progress-report.pdf
http://www.climatechange.gov.au/climate-change/greenhouse-gas-measurement-and-reporting/tracking-australias-greenhouse-gas-emissio-0/quarterly-update-australias-national-greenhouse-gas-inventory-march-2013
http://www.garnautreview.org.au/2008-review.html
http://www.garnautreview.org.au/update-2011/garnaut-review-2011.html
http://www.finance.gov.au/Publications/strategic-reviews/docs/Climate-Report.pdf
http://www.oecd-ilibrary.org/environment-and-sustainable-development/climate-and-carbon_5k3z11hjg6r7-en
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http://parlinfo.aph.gov.au/parlInfo/download/library/prspub/2501441/upload_binary/2501441.pdf
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http://parlinfo.aph.gov.au/parlInfo/download/library/prspub/DGNW6/upload_binary/dgnw60.pdf
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