
 

Introduction 

People choose what to study at a tertiary level for 
many reasons – what they enjoy, what they are good 
at, what they know about, what they are capable of 
and what will get them started on a career. It is 
important for young people to make wise choices 
about what to study as satisfying and rewarding work 
is associated with better health, better well-being and 
fulfilling lives. Gaining tertiary qualifications also helps 
raise the skill level of New Zealanders. This makes our 
society more productive, creates wealth and leads to 
better social outcomes. These are some of the main 
reasons that the New Zealand Government makes 
such a large investment in tertiary education each 
year. 
 
In this factsheet, we compare the median earnings for 
young domestic graduates at a particular qualification 
level and field of study, to the national median (the 
median earnings of all people with earnings aged 15 
to 64)1. We focus on graduates at the bachelors 
degree, diploma, and bachelors with honours, and 
postgraduate certificate and diploma levels. 
 
Earnings premiums are presented for graduates who 
are classified as employed. This includes all graduates 
who have received income from wages, salaries, self-
employment, paid parental leave and accident 
compensation payments for four months or more 
during the year. Earnings exclude unearned income 
such as rents, dividends, and interest.  
 
Only graduates for whom working in New Zealand is 
their main activity in a year are included in these 
results. Graduates who are overseas for more than 
nine months in a year, who do any further tertiary study 
(excluding industry training) and those who are on a 
benefit for the same or more months than they are 
employed are excluded.  
 
Some graduates complete qualifications at more than 
one level, in these cases their outcomes are reported 
for both qualifications in the appropriate year after 
study. We only present the results where there was an 
average of at least 100 graduates per year in a field of 
study and level of study combination.  
 

Information about the number of hours worked by each 
graduate is not available and so we cannot determine 
whether differences in earnings are due to differences 
in wage rates or in the numbers of hours worked. 

                                        
1 In 2014, this figure is $37,613. 

 
A detailed description of the methodology used to 
obtain these results can be found in the accompanying 
factsheet: “Young graduate outcomes – 
methodology”. 
 

Earnings premiums by field of study 
at the bachelors degree, diploma, and 
bachelors with honours, postgraduate 
certificate and diploma level 

Figure 1 presents the earnings premium for young 
domestic bachelors graduates five years after study. 
The data is presented at the narrow New Zealand 
Classification of Education (NZSCED) level and is 
ranked from the highest premium to lowest. The data 
shows that: 
 

 Health-related fields have the largest earnings 
premiums over the national median. The narrow 
field with the highest earnings premium was 
medical studies (201%), followed by radiography 
(102%) and pharmacy (100%). 

 

 The narrow fields with the lowest premiums were in 
visual arts and crafts (4%) and performing arts 
(4%). 

 
Figure 2 presents earnings premiums for young 
domestic diploma graduates in a similar fashion. The 
results show that: 
 

 Engineering and building-related fields have the 
largest earnings premiums over the national 
median. The narrow fields with the highest 
premiums were: civil engineering (67%), 
mechanical and industrial engineering and 
technology (61%), and building (47%). In terms of 
other STEM-related subjects, electrical and 
electronic engineering and technology (26%) also 
had a relatively high premium at this level of 
qualification. 

 

 The lowest earnings premiums were in the narrow 
fields of performing arts (-20%) and personal 
services (-11%). 

 

March 2016 

How much more? – earnings premiums for young graduates 



 

Figure 1 

Earnings premiums for young domestic graduates five years after 

study, relative to the national median earnings, by narrow field of study 

– bachelors degree level 

 
 
Source: Statistics New Zealand, Integrated Data Infrastructure, Ministry of 
Education interpretation 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 2 

Earnings premiums for young domestic graduates five years after 

study, relative to the national median earnings, by narrow field of study 

– diploma level 

 
 
Source: Statistics New Zealand, Integrated Data Infrastructure, Ministry of 
Education interpretation 
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Figure 3 presents earnings premiums for young 
domestic graduates at the bachelors with honours, 
postgraduate certificate and diploma level in a similar 
fashion. The results show that: 
 

 The narrow fields with the largest earnings 
premiums over the national median were: medical 
studies (107%), accountancy (100%), civil 
engineering (91%), and mechanical and industrial 
engineering and technology (83%). 

 

 The lowest earnings premiums were in the narrow 
fields of performing arts (-10%) and language and 
literature (15%). 

 

Figure 3 

Earnings premiums for young domestic graduates five years after 

study, relative to the national median earnings, by narrow field of study 

– bachelors with honours, and postgraduate certificate and diploma 

level 

 
 
 
Source: Statistics New Zealand, Integrated Data Infrastructure, Ministry of 
Education interpretation 
 
 
 
 
 
 
 

 
 

Number of years to reach an earnings 
premium of more than 50% over 
national median earnings 

Table 1 shows the number of years it takes median 
earnings for young domestic bachelors graduates in 
different fields of study to reach a premium of more 
than 50% over the national median. 
 
The results at the broad NZSCED level show: 
  

 The shortest time for the premium to reach over 
50% was in the field of health (three years) followed 
by information technology (four years).  

 

 The broad field of creative arts had yet to reach 
50% nine years post study. 

 

 Overall, it took seven years for the median earnings 
of young domestic bachelors graduates to reach a 
premium of more than 50% over the national 
median. 

 
The results at the narrow NZSCED level show: 
 

 Narrow fields in health had the fastest time to reach 
an earnings premium of more than 50% over the 
national median. The fields of medical studies and 
dental studies both reached more than 50% in the 
first year after study. More health-related fields 
(radiography and pharmacy) were next fastest, 
taking two years after study to reach more than 
50%. 

 

 The narrow fields that had not yet reached more 
than 50% above the national median nine years 
after study were mainly from the broad fields of 
society and culture and creative arts. 
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Table 1  

Years for young domestic graduates to reach a premium of more than 

50% over the national median earnings, by broad and narrow field of 

study – bachelors degree level 

Years Broad field Narrow field 

1  Medical studies 
Dental studies 

2  Radiography 
Pharmacy 

3 Health  

4  Law 
Banking, finance & related fields 
Information systems 
Nursing 
Computer science 
Agriculture 

5 Management & 
commerce 
Engineering & related 
technologies 

Environmental studies 
Other natural & physical sciences 
Economics & econometrics 
Accountancy 
Electrical & electronic engineering & 
technology 
Physics & astronomy 
Mathematical sciences 
Business & management 

6 Natural & physical 
sciences 

Earth sciences 
Sales & marketing 
Chemical sciences 

7 ALL BACHELORS 
Agriculture, environmental 
& related studies 

ALL BACHELORS 
Political science & policy studies 
Curriculum & education studies 

8 Society & culture 
Architecture & building 
Education 

Teacher education 
Architecture & urban environment 
Biological sciences 

9  Other health 
Studies in human society 
Behavioural science 
Communication & media studies 
Philosophy & religious studies 
Sport & recreation 

Not 
yet at 
50% 

Creative arts Rehabilitation therapies 
Human welfare studies & services 
Tourism 
Other society & culture 
Language & literature 
Graphic & design studies 
Performing arts 
Visual arts & crafts 

 
Source: Statistics New Zealand, Integrated Data Infrastructure, Ministry of 
Education interpretation. 
 

 
 
 
 
 
 

  



 

Other resources  

The accompanying tables of earnings to this report, 
which are for young, domestic graduates for all 
qualification level by field by year after study 
combinations can be found here: 
http://www.educationcounts.govt.nz/statistics/tertiary-
education/life_after_study 
 
The Compare Study Options tool on the Careers New 
Zealand website is easy to use and provides 
information about median earnings and graduate 
destinations for many qualification level by field 
combinations: 
 https://www.careers.govt.nz/tools/compare-study-
options/ 
 
The Ministry of Business, Innovation and Employment 
publishes Occupation Outlook which gives education, 
employment and income information on sixty key 
occupations in New Zealand.  There is also an 
associated ‘app’ available for download. 
http://www.mbie.govt.nz/info-services/employment-
skills/labour-market-reports/occupation-outlook 
 

IDI disclaimer  

The results in these factsheets and associated 
tables are not official statistics, they have been 
created for research purposes from the 
Integrated Data Infrastructure (IDI) managed by 
Statistics New Zealand.  
 
The opinions, findings, recommendations and 
conclusions expressed are those of the authors 
not Statistics NZ. 
 
Access to the anonymised data used in this 
study was provided by Statistics NZ in 
accordance with security and confidentiality 
provisions of the Statistics Act 1975. Only people 
authorised by the Statistics Act 1975 are allowed 
to see data about a particular person, 
household, business or organisation and the 
results in this report have been confidentialised 
to protect these groups from identification. 
 
Careful consideration has been given to the 
privacy, security and confidentiality issues 
associated with using administrative and survey 
data in the IDI. Further detail can be found in the 
Privacy impact assessment for the Integrated 
Data Infrastructure available from 
www.stats.govt.nz.  
 
The results are based in part on tax data 
supplied by Inland Revenue to Statistics NZ 
under the Tax Administration Act 1994. This tax 
data must be used only for statistical purposes, 
and no individual information may be published 
or disclosed in any other form, or provided to 
Inland Revenue for administrative or regulatory 
purposes. 
 
Any person who has had access to the unit-
record data has certified that they have been 
shown, have read, and have understood section 
81 of the Tax Administration Act 1994, which 
relates to secrecy. Any discussion of data 
limitations or weaknesses is in the context of 
using the IDI for statistical purposes, and is not 
related to the data's ability to support Inland 
Revenue's core operational requirements.  

http://www.educationcounts.govt.nz/statistics/tertiary-education/life_after_study
http://www.educationcounts.govt.nz/statistics/tertiary-education/life_after_study
https://www.careers.govt.nz/tools/compare-study-options/
https://www.careers.govt.nz/tools/compare-study-options/
http://www.mbie.govt.nz/info-services/employment-skills/labour-market-reports/occupation-outlook
http://www.mbie.govt.nz/info-services/employment-skills/labour-market-reports/occupation-outlook

